Marketing Elearning Day 1 - Review the following credit scoring data and become more financial savvy!  Marketers need to know what is going in industry to better understand how to market products to their customers.  Not only do marketers need to understand credit, so do you as a consumer!
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Consumers can order all three of their credit reports and scores from www.annualcreditreport.com.  (Trans Union, Equifax, & Experian)  You are entitled to one free credit report every year from each of  the three credit reporting agencies. You'll have to pay extra to get your credit scores, but it's worth it, says John Ulzheimer, president of educational services for Credit.com, a website focusing on consumer credit. "You've got to know what your scores are before you can start doing anything to change them."
Which is why Ulzheimer recommends ordering a credit score from each of the three credit bureaus: TransUnion, Equifax and Experian.
You can buy your credit scores when you request your free credit reports. The cost for each score ranges from $5.95 to $7.95.
Because some lenders don't report information about borrowers to all three credit bureaus, your credit scores will vary. For that reason, you should get all three scores before applying for a mortgage, Ulzheimer says. Mortgage lenders, he says, usually base their decisions on your middle score.
Reprinted with permission. All rights reserved.
What counts toward your FICO credit score
Payment history 35%
Amount you owe 30%
New credit 10%
Types of credit you’re using 10%
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Marketing - 25 minutes – Read the article and discuss questions

Read “A strong credit score can help you score a lower rate on a mortgage.”  When you are finished reading, answer the following questions.
• What is a credit score?

• How is a credit score calculated? (Hint: look at the chart accompanying the article for help.)

• What are the names of the three credit bureaus that calculate your credit score?

• Why is a good or high credit score important?

• Look at the chart found in the article. How much would you pay for a $300,000 home over 30 years if you had a credit score of 615? How much would you pay for the same home if your credit score was 768? How much would you save over 30 years with the higher credit score?

• As you begin to use credit cards, what are some ways you can ensure your credit score stays high.

• According to the article, what is the biggest factor in calculating your credit (FICO) score?

• Many people receive numerous credit card applications in the mail each week. If you already have five credit cards with outstanding debt, is applying for a lower interest or no interest credit card a good idea when trying to get a high credit score? Why or why not?
IN
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Sports Marketing 20 minutes – Activity: Analyzing the Credit Card Contract
Below is a typical marketing credit card contract. Use the information below to answer the questions that follow:
ABC Credit Card
Annual percentage rate (APR) for purchaes 2.9% until 11/1/06. After that, 14.9%
Other APRs Cash-advance APR: 15.9%
Balance-transfer APR: 15.9% Penalty rate: 23.9% See explination below*
Variable-rate information Your APR for purchase transactions may vary.
The rate is determined monthly be adding 5.9% to the Prime Rate.**
Grace period for repayment of balances for purchases
Source: Federal Reserve
1. What is the introductory APR for this credit card?
2. After the introductory period is over, what will the interest rate be on this card?
3. APR is the rate you will pay over 12 months. 14.9 percent APR is an additional 0.0124% of your balance you will pay each month on your balance.  How much would that be for one month on a balance of $3000?
4. A penalty rate can apply if you make late payments and the credit card company chooses to put a penalty rate into effect.  What is the penalty rate on this card? Divide that rate by 12 (for 12 months). Then use that number and multiply that by the $3000 balance on the credit card. How much would you pay in penalties on the balance for one month with the penalty rate?
5.  An annual fee is an additional cost the credit card charges the card holder for the privilege of using that card. What is the annual fee on this card?
6.  If you wanted to transfer $2000 from another credit card to this one, how much would you pay in additional transfer fees? (Once you transfer additional debt to this credit card, interest will accrue on the whole balance.)
7.  Does this card have a fixed rate or a variable rate?
8. How do you find the prime rate?
9. As of today, what would the APR be on this card?
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A strong credit score can help you
score a lower rate on a mortgage
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» Dispute errors. Scrutinize your
credit reports for mistakes that could
hurt your credi score, such as an
account wrongly reported 3
delinquent, or credit nformation for
someone whose name is similar to
yours. Credit bureaus are required by
faw to investigate disputed items,
usually within 30 days, according t6
the Federal Trade Commission.

‘With any luck, the credit reporting
agency will agree with you and
remove the disputed item from the
report. But consumer advocates say
that correcting credit report errors is
often a long and frustrating process.
Credit reporting agencies wi typically
contact the bank, credit card isuer or
other lender that reported the
information, Ulzheimer says. If the
creditor claims the information is
correct, the credit bureau usually
closes the case,he sas.

‘What to do i you'e stonewalled by a
credit bureau? Contact the creditor
that reported the wrong information.
Look for documents that support your
case, such as receipts or canceled
checks. And If that doesit work, the.

federal Fair Credit Reporting Act gives
you the ight to sue the credit bureau.
You can find names of atorneys who
specialize in Fir Crecit Reporting Act
cases at the website for the National
Association of Consumer Advocates,
www.naca.net. "The minute an
attorney gets involved, the credit
bureaus take your dispute much more
seriously” Ulzheimer says.

> Pay off credit card balances. This is
one of the most efective steps you can
take to boost your credit score, says
John Lamb, co-author of Solve Your
Money Troubles.

Here's why: One of the factors used to
calculate your score is "credit
utilization” — your total debt, elative
o the toral amount o credit avilable
0 you I for example, your balances
total $10000, and the credit imits on
all your cards total $20,000, your credit
tilizarion is SO%, Reducing your credit
utilization will improve your credit
score, says Ron Totaro, vice president
of Global Scoring Solutions for Fair
Isaac, which developed the widely
used FICD score.

> Don't close unused accounts. If
you'e seeking to avoid temptation, cut
up your credit cards, but don't close
the accounts. Closing accounts will
reduce the amount of redit you have
availabl, thus increasing your credit
wilization.

> Don't open new accounts. Though
this could_improve your credit
utilization ati, it will hurt your score
more than it helps. Opening new
accounts is viewed as 3 sign that
“youre in inancial trouble and looking
for credit,” Lamb says. In adition,
opening new credit cards will lower
the average ageof the accounts in your
credit report, Ulzheimer says. That
could educe the portion o your score
that calculates how long you've been
using credit.

> Pay your bill oa time. Your payment
history makes up more than one-third
of your score, and the creditscoring.
system assigns more weight t0 your
recent payments, Lamb says. A late
payment within the past six months
will hurt your score more than a late
payment from a coupl of years ago





